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Syntech Construction SELL
SYNTEC Bt1.37
Balance Sheet 2003 4Q04 +% Negative margin in 4Q04 caused loss in 2004.
Cash 170.45 81.99 -51.90% ; ;

e Very disappointed 4Q04.
Current Assets 1,555.94 2,323.18 49.31% e Ne );tive Fr)npar in si %aled verv low mar-
Total Assets 274539 3,207.33  16.83% €ge gin signaled very
Current Liabilities 939.85 1,363.43  45.07% gin in backlog. Negative view in opera-
LT-Debt 249.93 30491 58.01% tion 2005 is seen. Based on expected EPS
Total Liabilities 1,328.41 1,842.97  38.74% 05 at Bt0.05, SYNTEC’s P/E-2005 is de-
Paid-up Capital 1,600.00 1,600.00 0.00% manding at 27x, much hagher than av-
Retained Earnings -177.25 -288.72  -62.89% erage P/E. SELL maintained.
Total Equities 1,416.99 1,364.35 -3.71%
Book Value 4.43 4.26 Disappointed 4Q04 results
Current Ratio 1.66 170 Loss continued from Bt26Mn in 3Q04 to
DIER 0.94 1.35 Bt124Mn in 4Q04 as a result of collapsed
Net D/E 0.82 1.29 inin 4004 f 3004. 4004 It
Debt Ratio 48.39%  57.46% margin in 4Q04 from 3Q04. 4Q04 results were
off to our expectation. Overall performance
Income Statement 3Q04 4Q04 QoQ% turned loss of Bt134Mn.
Construction Sales 1,005.53 810.97 -19.35%
Cost of Sales 98481 89752  -8.86% Small chance to see better margin in 2005
SG&A Expenses 4121 3540 -14.11% Given backlog as of Dec 03 of Bt5,411Mn and
. ' - 0 : - ’
ngﬁg’f Renumeration _3'83 _103'32 1 42(1)'(1)202’ awarded projects in 2004 of Bt3,672Mn, sales
EBIT 1400 -11455 -718.21% realized in 2004 of Bt3,487Mn was predomi-
Other Operating Income 6.49 7.40  14.02% nantly from backlog as of Dec 03. Low gross
Interest Expenses 5.18 3.97  -23.36% margin in 2004 implies low margin in
Operating Profit -19.18  -118.52 -517.94% SYNTEC'’s backlog. Our projection in 2005
i - - - 0, - . .
:g‘sp"’f't zg.g; 123'22 g;g-éi;’ realized is set to rise to Bt4,846Mn from
-U. -U. - . 0
Pre-Extra Profit 2106 -121.00 -474.55% Bt3,487Mn. We then see EPS 2005 at Bt0.05.
Pre-Extra Profit Per Share -0.01 -0.08 -700.00% .
Share Valuation
Financial Ratios 3Q04 4Q04 Negative margin signaled very low margin
Gross Margin 2.06% -10.67% in backlog. Negative view in operation 2005
EBITDA Margin -0.71%  -13.30% is seen. Based on expected EPS 05 at Bt0.05,
i - 0, - 0, - .
ErB;TExfang'jr‘oﬁt vargin ;gg;’ i;‘;goj’ SYNTEC's P/E-2005 is demanding at 27x,
- -£. 0 - . 0 -
Net Margin 264%  -15.40% much hagher than average P/E. SELL main-
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tained.
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